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V-*- tJMC^oiL, GAS AND MINERAL LEASE 

THIS AGREEMENT executed and effective as of this 30th d av of OcfoEft AND, REffiffiPy jy and between 

B0S5ILK r^Amon. Lf\ 

MICHAEL W. EISER, widower of Susan Weil Eiser, whose mailing address is 519 Olive Glenn Dr., Cody, WY^8^|4-5013, 

as Lessor (whether one or more), and CHESAPEAKE LOUISIANA, L P., P. O. Box ia2§S (ffiioma City, Oklahoma 73154, as Lessee, 



WITNESSETH: 



1. Lessor in consideration of One Hundred and No/100 Dollars ($100.00) and other valuable considerations, of the royalties 
herein provided, and of the agreement of Lessee herein contained, hereby grants, leases and lets exclusively unto Lessee for the 
purposes of investigating, prospecting, drilling, mining and exploring (including the exclusive right to conduct geophysical/seismic 
operations and other related activities) for and producing oil. gas and all other minerals, laying pipe lines, building drill sites, access roads, 
tanks, power stations, telephone lines, and other structures thereon to produce, save, take care of, treat, transport and own said products 
and for dredging and maintaining canals, constructing roads and bridges, and building houses for its employees, and, in general, for all 
appliances, structures, equipment, servitudes and privileges which may be necessary, useful or convenient to or in connection with any 

such operations conducted by Lessee thereon, or on any lands pooled therewith, the following described land in Bossier 

Parish, Louisiana, to-wit: 

SEE "EXHIBIT A" ATTACHED HERETO AND MADE A PART HEREOF FOR ADDITONAL PROVISIONS 

TOWNSHIP 15 NORTH. RANGE 10 WEST 

SECTION 6 : 35.00 acres, more or less, being more particularly described in that certain Judgment of Possession dated July 14, 2004, 
of Gertrude H. Morris to M. Phyllis Morris, et al, as recorded in Conveyance Book 1314, Page 353 of the Deed Records of Bossier Parish, 
Louisiana. 

This lease shall also extend and apply to any interest in the lands described herein which Lessor may hereafter acquire, 
including, but not limited to, outstanding mineral rights acquired by reversion, prescription or otherwise. 

This lease also covers and includes any other land owned by the Lessor in the above mentioned Section or Sections, all property 
acquired by prescription and all accretion or alluvion attaching to or forming a part of said land; as well as any interest in any streets, alleys, 
lanes, roads, streams, bayous, railroads, ditches, canals or other rights-of-way, public, private or abandoned, adjoining or traversing the 
lands described herein, whether or not specifically described or not. Whether or not any reduction in payment shall have previously been 
made, this lease, without further evidence thereof, shall immediately attach to and affect any and all rights, titles, and interest in the above 
described land, including reversionary mineral rights, hereafter acquired by or inuring to Lessor and Lessor's successors and assigns. 

For the purposes hereof, the land described herein is estimated to comprise 35.00 acres, whether it actually comprises more 

or less. 

2. Subject to the other provisions herein contained, this lease shall be for a period of three (3) years from this date (called 
"pnmary term") and as long thereafter as (1) oil, gas, sulphur or other mineral is produced from said land hereunder or from land pooled 
therewith; or (2) it is maintained in force in any other manner herein provided. 

3. For the consideration herein above recited, this lease shall remain in full force and effect during the primary term, 
without any additional payment and without Lessee being required to conduct any operations on the land (either before or after the 
discovery of minerals), except to drill such wells as might be necessary to protect the land from drainage, as hereinafter provided. 

4. The royalties to be paid by Lessee are: (a) on oil, and other hydrocarbons which are produced at the well in liquid form 

by ordinary production methods, 1/4 of that produced and saved from said land, same to be delivered at the wells 

or to the credit of Lessor in the pipe line to which the wells may be connected; Lessor's interest in either case to bear its proportion of any 
expenses for treating the oil to make it marketable as crude; Lessee may from time to time purchase any royalty oil or other liquid 
hydrocarbons in its possession, paying the market price therefor prevailing for the field where produced on the date of purchase' (b) on 
gas, including casinghead gas, or other gaseous substance produced from said land and sold or used off the premises or for the extraction 

of gasoline > or other products therefrom, the market value at the well of 174 th of the gas so sold or used, provided that 

on gas sold at the wells the royalty shall be V4T of the amount realized from such sale, such gas, casinghead gas 

residue gas, or gas of any other nature or description whatsoever, as may be disposed of for no consideration to Lessee, either through 
unavoidable waste or leakage, or in order to recover oil or other liquid hydrocarbons, or returned to the ground, shall not be deemed to 
have been sold or used either on or off the premises within the meaning of this paragraph; (c) on all other minerals mined and marketed, 

H^ior^ nm i 1 — ' m kMld ^ va,ue at ^ we " ^ mine ' at Lessee ' s ©lection, except that on sulphur the royalty shall be one 

aoiiar($i.uu) per long ton. 

5. If Lessee during or after the primary term should drill or operate a well capable of producing gas or gaseous substances 
paying quantites, on the lands described above or on lands pooled therewith and should Lessee be unable to produce said well 
^I^™ 3 ?!, T ? ° r ma i etin 9 fe^f or governmental restrictions, then Lessee's rights may be maintained beyond or after the 

*! P? £i UCtl0n m ! nera,S orfurther dri,,ln 9 operations by paying Lessor as royalty One and No/100 Dollars ($1.00/acre) 
Zt^Z^T^F^™^ ^ ^ ^Jf" ^ 0U,d * w **** ^ P^ary term, within ninety (90) ^ 

after the completion of such well or the cessation of production and such payment will extend Lessee's rights for one year from the date of 
such comptebon or cessation. If such a well should be completed during the primary term, the first payment 7 mad?? U^Mrin ? be 
due on or before the expiration date of the primary term herein fixed. Thereafter, Lessee's rightsmay^^ 
nr 3n T l JZ 3 ^* ,n the , amount stated on or before the anniversary date of the comptetfon or L shut-in ^SZ^^Sd 
w±?'! n after . thG l ? m S y Xem) ' °' the Primary term (if completed prior thereto), a^te case may • each* 

S^tSS? 009 year U js P^^' however, that in no event shall Lessee's rights oe J^mS^ZtmS^^ 

herein fixed wrthout dnlhng operations or the production of oil, gas or some other mineral for more than five (5) yrobe^fte eXuhe 
Sl^"^^ amUal P 3 ^* ^ P™ 1 ** for may be deposited to Lessor's C^rt tn LXoKle^ 
^ *F ^w Sh8 " be -i nd remain Lessor ' s for P^se regardless of any change or chaniSffi^nS 
of the land or mineral rights therein. The owners of the royalty as of the date of such payments shall teamed in o 

nXrnn" iPOfSald ^ ^ pr0visfonS shall be re^mng^ 

producing gas or gaseous substances be completed or shut-in on a drilling or operating unit which includes anv oarf th^HhlJS 



on 
or 



th» i*nn K^' f ^ n ninet *I (90) days prior t0 Gnd <* ^ Prim 3 ^ te|r m. Lessee should complete or abandon a dry hole or holes 
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hereunder or from land pooled therewith. If sulphur be encountered on said premises or on land pooled therewith, this lease shall continue 
in force and effect so long as Lessee is engaged with due diligence in explorations for and/or erecting a plant for the production of sulphur 
and thereafter subject to the foregoing provisions hereof so long as oil, gas, sulphur or other mineral is produced from said land hereunder 
or from land pooled therewith. 

7. Lessee is hereby granted the right as to all or any part of the land described herein, without Lessor's joinder, at any 
time and from time to time, to combine, pool or unitize the land, royalty, or mineral interests covered by this lease, or any portion thereof, 
with any other land, lease or leases, royalty or mineral interests in or under any other tract or tracts of land in the vicinity thereof, 
whether owned by Lessee or some other person or corporation so as to create, by the combination of such lands and leases, one or 
more operating units, provided that no one operating unit shall, in the case of gas, including condensate, embrace more than six 
hundred forty (640) acres [except in the event of a horizontal oil or gas completion, in which event such unit may embrace as much as 
one thousand nine hundred twenty (1920) acres], and in the case of oil, including casinghead gas, (other than a horizontal oil or gas 
completion) embrace more than forty (40) acres; and provided further, however, that if any spacing or other rules and regulations of 
the State or Federal Commission, Agency, or regulatory body having or claiming jurisdiction has heretofore or shall at any time 
hereafter permit or prescribe a drilling or operating unit or spacing rule in the case of gas, including condensate greater than six 
hundred forty (640) acres, [or, in the case of a horizontal oil or gas completion, greater than one thousand nine hundred twenty (1920) 
acres], or in the case of oil or casinghead gas which is not a horizontal oil or gas completion, greater than forty (40) acres, then the unit 
or units herein contemplated may have, or may be redesigned so as to have, as the case may be, the same surface content as, but 
not more than the unit or the acreage in the spacing rule so permitted or prescribed. The term "horizontal completion" means an oil or 
gas well in which the horizontal component of the gross completion interval in the reservoir exceeds the vertical component thereof. 
However, it is further specifically understood and agreed, anything herein to the contrary notwithstanding, that the Lessee shall have 
the right to, and the benefit of an acreage tolerance of ten percent in excess of any drilling or operating unit authorized herein. The 
commencement of a well, or the completion of a well to production of either oil, gas, casinghead gas, condensate, or other minerals on 
any portion of an operating unit in which ail or any part of the land described herein is embraced, or production of oil, gas, casinghead 
gas, condensate, or other minerals therefrom shall have the same effect under the terms of this lease as if a well were commenced, 
completed or producing oil, gas, casinghead gas, condensate, or other minerals in paying quantities on the land embraced by this 
lease. Lessee shall execute in writing and file for record in the records of the Parish in which the lands herein leased are located, an 
instrument identifying or describing the pooled acreage, or an instrument, supplemental thereto re-designating same, as the case may 
be. Any unit formed by Lessee hereunder may be created either prior to or during or after the drilling of the well, which is then or 
thereafter becomes the unit well. The failure of the leasehold title (in whole or in part) to any tract or interest therein included in a 
pooled unit shall not affect the validity of said unit as to the tracts or interests not subject to such failure. Either prior to the securing of 
production from any unit created under the authority hereinabove granted, or after cessation of production therefrom. Lessee shall 
have the right to dissolve the unit so created, without Lessor's joinder or further consent, by executing in writing and placing of record 
in the Parish or Parishes in which the lands making up such unit may be located, an instrument identifying and dissolving such unit. 
The provisions hereof shall be construed as a covenant running with the land and shall inure to the benefit of and be binding upon the 
parties hereto, their heirs, representatives, successors and assigns. In the event such operating unit or units is/are so created by 
Lessee, Lessor shall receive out of production or the proceeds from production from such operating unit or units or out of the shut-in 
royalty provided for above, subject to the provisions of Paragraph 8, such portion of the royalty specified herein as the number of acres 
(mineral acres) out of this lease placed in any such operating unit or units bears to the total number of acres included in such 
operating unit or units. 

8. If Lessor owns a less interest in the above described land than the entire mineral estate therein, then the royalties herein 
provided shall be paid to Lessor only in the proportion which Lessor's interest bears to the whole mineral estate. 

9. Lessee shall have the exclusive right to explore the land herein described by geological, geophysical or other rr^thods, 
whether similar to those herein specified or not and whether now known or not, including the drilling of holes, use of torsion balance, 
seismograph explosions, magnetometer, or other geophysical or geological instruments, tests or procedures, for the purpose of securing 
geological and geophysical information. All information obtained by Lessee as a result of such activity shall be the exclusive property of 
Lessee, and Lessee may disseminate or sell such information without Lessor's consent. In exploring for, developing, producing and 
marketing oil, gas and other substances covered hereby on the leased premises or lands pooled or unitized therewith, in primary and/or 
enhanced recovery, Lessee shall have the right of ingress and egress along with the right to conduct such operations on the leased 
premises, or on any adjoining lands, as may be reasonable necessary for such purpose, including but not limited to the drilling of wells 
construction and use of roads, canals, pipelines, tanks, water wells, disposal wells, injection wells, pits, electric and telephone lines, power 
stations, and other facilities deemed necessary by Lessee to discover, produce, store, treat and/or transport oil, gas and other substances 
Lessee shall have free use of oil, gas, casinghead gas, condensate, and water from said land, except water from Lessor's wells for all 
operations hereunder including repressuring, pressure maintenance and recycling, and the royalty shall be computed after deducting any 
so used. Lessee shall have the right at any time during or after the expiration of this lease to remove all property and fixtures placed by 
Lessee on said land, including the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below 
ordinary plow depth, and no well shall be drilled within two hundred feet of any residence or bam now on said land without Lessor's 
consent In the event a well or wells, producing oil, gas, casinghead gas or condensate in paying quantities should be brought in on 
accent tends not owned by the Lessor and within one hundred fifty feet of and draining the leased premises, Lessee agrees to drill such 
offset well or wells as a reasonably prudent operator would drill under the same or similar circumstances 

. . ™ tt J* of either party hereunder may be assigned in whole or in part and the provisions hereof shall extend to the 
a^md^ 




ZZ^ "Z r l ' JT ' w . w J 1 pari - sna "' 10 extent of such assignment, relieve and discharge Lessee of any obligations 
hereunder and if Lessee or assignee of part or parts hereof shall fail or make default in the payment of topnWrtio^ 
due from such Lessee or assignee, or fail to comply with any other provisions of the lease *X^u7^^ Za£ £sofar 

as it covers a part of said lands upon which Lessee or any assignee thereof shall make payrS saW I rertals 

payable under this teSe* tJ^L ^^^lZTI^ T"*™ 38 to Jf* 0,m8r ** <* *» ^ rova,ties < or *°™ P 3 * thereof) 
cn^h ^ T' Lessee . snal ' not be held in default in payment of such rentals or royalties (or the part thereof in dteoute* until 

£^ ™ ni ^L° T ^f 3 * " ^ baan fina,,y disposed of ' an <* lessee shall have thirty (30) days after^ forE \rt£a 

^s^Zlto^^Z^^ 'Jf^ ^ «* da,m » di *P^ or afte7beir4 fomi^wTpr^TsX 

LeSoT o anJ <Sn£ JSSirSl f^'^Z^ t0 J make Pay™** Should the right or interest of Lessee hereunder be disputed by 

terTo^^ ^ *< be counted against Lessee either as af^the 

determination ^oTsu^ d^ute ^* payments ^ 0{A lnteres * unW there is a final adjudication or other 



i dispute. 

hereof, around each ^^^^^^^^^^^ L . essee sha " »* **« >° "**». under the terms 
under spa£* ,Z \^a^^^^^^c^J^ ^ number <* acres in the form allocated to each such well 

autTK.rrrTha^ c^ State <* Lousian* or any other State or Federal 

^ptX^ Lessee shall have s** (60, days 

^orotracts"^ 



carriers to transport or 
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*!f i* 88 ^ nsDOrtati o n - or as a result °f some law. order, ordinance, rule, regulation, requisition or necessity of the government, 
n £!? IC,pal ' JT 38 3 reSUlt 2 f any 031,86 whatsoever be y°"d the control of the Lessee, the time of suchdetay or MeZaon 
~*£22fi ^'"l 1 - 88883 - an ^ in9 in "* 18388 to fte notwithstanding, but this lease shall be extended for a peri* of 

SnX^ t^T?.?"* * 8See - 18 f E? VB T d ^ «n*«*<0 such drilling or rewori<ing operations on, or producing oil. gas, 
S nri™~ i ™ ™ k f ? W 0th6r mmera ! sfrom ' «*> P™"'***: PW*Jed that during any period that this lease is continued inforce after 
IviZTn^L^ ma ' eure #1 f s herein P^ed, Lessee shall pay to me owners of the royalty hereunder the shut-^yalty 

prondec I m paragraph 5 hereof, and in the manner therein provided, without regard to whether or not there is a producing well shut n 
located or. said land or on land with which the tease premises or any part thereof has been pooled. prooucmg wen snut in, 

con«ri«Jr a n rf Ji,!L expr9SSl L Unde ' S ? C ! ? "?? a 5 |reed ^ P™" 11 ' 365 leassd herein shall, for all the purposes of this lease, be 
ottoat^on ?rl^f , ^"^.T * *" Le$SOr and 156 and operated as one leasTand there shall be Z 

b?£ta ™«T«2lE£ ™ ^n^i^lr" 8 °" 88,53,3,8 ^ lnt ° Whlch me land covered ^ «• teasa may be now or hereafter divided 
hL!^ !i ..n 8 ^!!' °[ to fumish separate measunng, or receiving tanks, and all rentals, royalties and other payments acciuina 

^Sl*^ 8ha " T dMd8d 3m0n9 3nd 10 Lessor in thatthe^eTmtra™) 
™ofLe^r ^ 188888 at any Sme " times pay or lender a « sums accruing hereunder to the joint 

k „ Notwithstanding the death of any party Lessor, or his successor in interest the payment of tender of all sums accminn 

hereunder in the manner provided above shall be binding on the heirs, executors and adminis^^Tch peraon Z 
.• ,.«'■. J-essor hereby warr a nto a n d nnmnn tn rinfr,«ri «,„ «Hn t. it.- i„,^„ h „„ h ^jpntoj Qnd Jc| ' u , ., , , fl 

ofdefault of payment by Lessor, and be subrogated to the rights of the holder thereof. In case of payment of any such mortaaoe taWor 
b^rlel^ o 6888 ^ a ^° n !° *" " 9ht « Ration ^rein granted, Lessee shall also haveZ rW*r^^5S»CShteh 
become due Lessor hereunder and to repay itself therefrom, and the retention of such royalties by Lessee shall have thVsaZXiastf 
ESJSJ^^""" I.** 1088 ^ h3lf . pa y rnent °f an V mortgage, taxes or other liens was made. In the event to iS lands are 

■ 17 « ^ Les ^^ ,lpav ^ ac ^ ^ ma 9 Mcause «lbyitec^)erationstogrowiroc^ 

^^^^T^t^*^^ "?!f£ 8 «J» 188888 and te succe^ors and -KSSSTSSS 
reparor maintenance of the surface or subsurface of the leased premises shall never exceed the fair market value (determined as of the 

^SSS^J^Sm ^ ^ * ^ ^ w ^ *«* for "* Nation resSS repair or 

a™™, fcJ 8 ' '"to event that this Lessor, during the primary term of this lease, receives a bona fide offer which Lessor is willina to 

LeieeT^m Jf ^iH^^J^ 'K ease becommg effective upon expiration of this lease, Lessor hereby agrees to notify 

Lessee in writing of said offer immediately, including in the notice the name and address of the offeror the price offered and aU S 

Sd oXr^^l^ ^^J*" receipt of the n^aTha've m^r'and p^etd 

regardto^ether^ 



IN WITNESS WHEREOF, this instrument is executed effective as of the date first above written. 
WITNESSES: 



Sign nam.- % .. WVtfLA^ 

Krintname: ^( ^> ^ 



Stan name: 




Print name: 



SS No. or Tax ID No. 



ACKNOWLEDGMENT 



STATE OF WYOMING 
COUNTY OF PARK 

desc,^ MIQHAEL W. EISFR to me Known to b, the person 

descnbed-nandwhoexecutedtheforegoinglns^^^^ 



SCOTT PETERSEN 
COUNTY OF 
PARK 



NOTARY PUBUC, 
STATE OF 
^ WYOMING 




NOTARY PUBLIC In and for Park County 
State of Wyoming 
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EXHIBIT "A" 

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL, GAS AND MINERAL LEASE DATED OCTOBER 30, 
2010, BETWEEN MICHAEL W. EISER, AS LESSOR, AND CHESAPEAKE LOUISIANA, L.P., AS LESSEE. 



These special provisions are included in and made a part of the Lease. To the extent of conflict or disagreement by and between the 
provisions included on this Exhibit A and the printed form of the Lease, these Exhibit A provisions shall supersede and control and the Lease 
shall be interpreted so as to give full effect to the provisions included on this Exhibit A. 



Section 4 of the Lease is hereby deleted and replaced with the following. 
The royalties to be paid by Lessee to Lessor are as follows: 

a. One-Fourth (1/4) of such oil and other liquid hydrocarbons that are produced and saved from the Leased 
Premises. 

b. One-Fourth (1/4) of the market value at the mouth of the well of the gas solid or used by Lessee in operations 
not connected with the land leased. 

c One-Fourth (1/4) of the market value at the plant of all products extracted or processed and One-Fourth 

(1/4) of the market value at the plant of all residue gas where gas from the Leased Premises is processed 
as follows: (1) by Lessee itself or through an affiliated company, (2) by any other party in a plant or process 
in or adjacent to the field from which production is obtained, or (3) through arrangement on a royalty basis 
by Lessee with any other party in a plant or process not in or adjacent to the field, and in this last event, Lessor 
shall be paid only Lessor's proportionate share of said royalty paid to Lessee. 

d. One-Fourth(l/4) of the market value at the Leased Premises of all other minerals that are produced and 
saved hereunder. 



OH royalties shall be delivered to Lessor free of expense, at Lessor's option, in tanks furnished by Lessor at the well or to 
Lessor s credit in any pipeline connected therewith. In the event Lessor does not furnish tanks for such royalty oil and no pipeline is 
connected with well, the Lessee shall sell Lessor's royalty oil at the best market price obtainable and pay Lessor the price received therefor. 

The term "market value" of gas as used in subsection (b) and (c) shall be defined to mean the price received by Lessee, including any 
!Z?»rJL r T any P UrChaSC contract n «S°«»*d by Lessee with an unaffiliated and unrelated entity in good faith and at 

TJ V Ih " IT T? ,t,0n$ WblCh falt md reMonab,c * thc «™ «* " circumstances existing when such contract 

rDr^IT^ Provided, that should Lessee be compelled by any law or state or federal regulatory body to accept 

T* 1 ™ C ° ntn £ int ° fa g00d faith * ™ h ^ r ng^shaHconstitute market 

value for P™T>osesof these subsections. If gas is used on or off the Leased Premises prior to committing same to a gas purchase contract or 
should gas be sold by Lessee to an affiliated or related entity or in a transaction that is not negotiated aT arm's len*h, ro^^X 
including casinghead gas, shall be One-Fourth (1/4) of the market value at the mouth of the well of the gas so use* and, in S market 
value shall be deemed to be the best price obtainable from time to time in the field or are. where the ga! is £S 

Each and all of the royalties hereinabove described shall be computed without any deduction or charge by Lessee for anv cost 
or expense whatsoever for production, transportation, delivery, processing, marketing, storing, compressing 
any other purpose (including fuel charges, depreciation and shrinkage). oenyarating, treating, or 

In the event of production, Lessee shall render unto Lessor monthly detailed reports fliv statements nrovid«. with «wmrtd v 

r?lTJ ,H 7^ ? Wh ( S. roy * 1 * mmm * ,rt bein * m * d ' to LcMor -e Identical to the volume, of monthly^daZ^ reported 
ZZTJil ° mct ° fC<m *™«<» °» o"fcW provided by that office, and «. permit Leworkbo to verify ST 



included In , pooled unit or »nlu!«,b u£ *MuZtoZtZZ^2J?*^ """""^ Mt ° My P"" 00 °* P **"" >»»«« «<* 
the actual drilltag of , well cT£ leased^™!™ .^TrJ^I of *' P^m.ry term; provided, however, If Lessee is then engaged In 
terminate a, ,. J, Und mZjZ t^Z^Zmm B ^H C0DtinOe f ° r « """»' <»<■« » .hill not 

depth .„ such we/shall the ^^^TJ^l^T °" "* °»* *<™ *• '<*" 

-rf.ee .wnTild -SE^tl^^^ L — * — <» «««, and al, 

costs, Including respond cost, arising from anv ^l^^'^JT*^'' 1 *° y *"* ^"^ »» d 
representatives, agents, Invitees! wests or conTactor, ° n perUmta 8 to or operation, of Lessee, hs employees, 

fees. Such II.Wl4, «oner.£m fnd ^^1. ih,,, X£ 1^^°"^'."^ wlU »»« ■*«*«-. 

'"ources, and compliance with ,11 ( t££%l£EZ£ * '*7' ^ ***** *° Pr0per * * 

monitor, clean up, remove, contain/La,, d?to,"y "wto ^^T' 7 80V ! r,,n,e ' ,tl, ««•». «r demand to tert for, 

repent removal or remedial activity, andTpay ft"^ tteZC.^ " *** '""^ ,0 undertol « 

dlKharge, release or escape of hydrocarbons, mZmL Tk vZTj ^* T " y PreMBCe> '•""ge, dl^onl, dbpen.1, 

h^rdon. substance or wV^e, tM hZ-, » »n?'oC Zfc i£l ^ " ^"""-^ >~"»«»^ »»»rdou, maVerial 
hydrocarbons, and any spiilage therefrom, and (2) be *^TZE2Z*Z t "^n'!™*™ there0f ' CTe » » »<" considered 
limlution of duration, that shall survive tte explratW or^in.Z "ft 8 Ti T"*"' ' '° eX0 " €n,te Md »<•«•»"*> "I'hout 

apply after discovery of condition, and m.^"Su^brLe^Crr^.ns' " ° f,he ""^ ""' ° Pe ™ ti0 '" ° fL -«, -d shall 
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4. This Lease may be assigned or sublet in whole or in part by Lessee, but no assignment or sublease shall relieve the named Lessee 
from performance of covenants and conditions imposed upon Lessee hereunder as to the leased premises or portion thereof transferred. 

In the event of such assignment, all covenants and conditions imposed upon Lessee shall be assumed by assignees). Lessee shall furnish 
Lessor a certified copy of any assignment, or similar transfer agreement, transferring Lessee's interest, or a portion thereof, within thirty 
(30) days of said transfer. 

5. At the end of the primary term, this lease shall terminate and be of no further force and effect as to all depths lying 100 feet below 
the stratigraphic equivalent of the base of the deepest interval in which any well is producing on the leased premises or on lands pooled 
therewith; provided, however, if Lessee is then engaged in the actual drilling of a well on the leased premises or lands pooled therewith, this 
Lease shall continue in force as to all depths and it shall not terminate as to any depth as long as Lessee prosecutes drilling operations with 
due diligence on said well, and only upon reaching the total depth Is such well shall the effects of this provision become applicable. 

Further on the 12* year anniversary of this Lease and each successive 12 th year anniversary, this Lease shall terminate and have no 
force and effect as to all depths lying greater than 100 feet below the deepest interval then producing on the leased premises or lands pooled 
therewith as determined by the completion and production reports filed in good faith with the appropriate state or other regulatory 
authority. 



6. Notwithstanding anything to the contrary contained herein, It is expressly agreed and understood that after the primary term, this 
year? *"*"*' m *" ,t,lmed to force * olelj ' by ,ne P»J™« of *«**« 8« well royalty for any one period in excess of two (2) consecutive 

7. This Lease is given without warranty of any kind, even as to the return of the bonus given herein. 

8 ^..* /'i' """"l!? U " e C0Ver 0nly M * nd gM or ofllel ' ml,,erl,,s »«*essarlly produced with them and, accordingly, 

notwithstanding anything contained herein to the contrary, wherever the terms "oil, gas and all other minerals," "oil, gas or other minerals;" 

m '^ S r„ P ^ U T ? T^' i™."*^ ,he Ml °* iag tenM 1,6 """"tuted *erefor : ... oil, ga, and any other liquid or gaseous 
minerals in solution and produced with oil and gas ... and all references to sulphur or other such minerals shall be deleted. 

.IV" T 1 L T* 'If** f ° "* B " *' "»»»»<*■" of gasoline or other petroleum products, Lessee agrees that the royalty 
tt£Z^j£S£Z *" "° ,be,e " th ' n L — ™" d ^received had the e l 

o?'Drod n ^^r L r Zi»| , . , "" l ^ Tl™*^ C0 * t *- WW, ° ,rt limWn 8 ,he fore 8«"»8. ">«" "«k« »« deduction for the cost 
ofp-oducing or transporting production, including, but not limited to, cort, of gathering, transporting, marketing, compressing „ r other 

"* -.. , WhCre *" from » we " P««"«el»« gas only is not sold or used because of no market or demand therefore, this Lease shall 
Z:^ t> ZT"" ,e '" *"* fOT " period ° fS>Xty <«°) """ion of production. If on nb£^^£^£J^%" 

Z^T C Tj r h ° Pmt OD ' !0fflC,e,,t *° m » taW " *" Le»«"«ve not been resumed, Lessee may malntLn ^iT LeaM for up to right ffl) 

™*™iZV^^V?L Pr 7 i,l0n t0 the aatT * Ty ' tM " Le " e " ,d the ri *"» P™vided unto Leoee shall apply oniy to lands 

^ However^ ^n.,^ * " """^ " >reclnded f ™» »""* ^ »*»««»' **A properryof 

s^c. hereT "" t "" n " b "««.bly nece»ary so a. to correctly deKribe the property which hth. 

persmulrepre^^^^ — * - * «— — —or, administrators, 

survey of the entire unit in which a«oVT« Sm^^^,Z ? ,7^ ^ *\ '" y fnc """"8 ■* P'« of 

completion of each such well Le^'s for^lT. ^ wh.^ information shall be furnished to Lewor within (90) day. of the 

accommodation to Lessor and Less.rlTei. IgreelZ ^ll^t^JI^^ ^ ^""^ M h - 

>»r nerein agrees mat any reliance by Lessor on the information contained will be at Lessor's sole risk. 

e„ 5 de.vor?.7r^ ^'remain in Envir.mme.Ul Compliance and shall dffigentry 

of the Lease, In, „„, or under the S^m^hic^o^^ J" " "** " * re * U,t rf LtMee ' s °P tntioas "« enjoyment 

Furthermore, i-essee hereby .greer^!,"^^ 

members, contractors, agents, customers. UmuJL invih— .1j< l!! acceptable to Lessor) and hold Lessor, its officers, employees, 
harmless from and ,^i4t »y ^ndTc^c^a^^wi^ ^ fm °°' *" " *» whom Lewee may be ...but 

or demand, of whatever nature orZr^^ ^^^^" 9 ^ ^'"j"" 1 fe ">- ^ '"^ Pe».««e7 

corporation or government authority wl^v^ b^uoon^ »ri.T . ^° W ' 1 ; °' """^ by 0r m of any person, firm, 
Praise, which exists in whole or in pTrt .T^it^Lt^s 0D ^l?,l l "'.T Kavir °'"™ M Condition on the Leased 

for, and the foregoing Indemnified shall ahT^^ covTwlZt ImlZ'^T ^l"*' ^ "« 
site conditions, or any cleanup, remedial, removaTor^o^Z;. ^ iDcurred ■ connection with any investigation of 

political subdivision. Furthermore, Les^ Ig3t» LXe w^in a rl^n M « y f *f "* W ,0Ca ' governmental agency or 
on the Leased Premises which exto, in whoteTin olrt wTr^u n f I « " COnd,tion ' E»vironmental Condition 

environment* obligation, ,„.U survive thet^riZor"^^^^^ °' T* ? ioy t mtnt otth ' L »» The foregoing 

P nroon or tenmnatfeggge ^e*" «nd/or any transfer of any or any portion of the Leased 
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Premises or of any interest in the Lease as to Lessee's "Environmental Compliance" shall mean compliance with all federal, state, and local 
environmental laws, regulations, and ordinances and all conditions of all permits issued to Lessee for its operations. "Environmental 
Condition" shall mean the presence on the Leased Premises of any "hazardous substance," "hazardous material," "toxic substance," or 
"hazardous waste" as those terms are defined in any federal, state or local law, regulations or ordinance, and any contaminant oil, produced 
water, petroleum product, or byproduct, radioactive material, or byproduct, mining or drilling waste, or other material removal which is 
required or the existence or management of which is prohibited, penalized or regulated by any federal, state or local government authority. 
Additionally , and without limitation of the foregoing, "Environmental Condition" shall also mean and include any spilled saltwater, and 
other spilled toxic, hazardous or corrosive liquid, gas, solid, chemical or material, and any spilled petroleum constituent or byproduct 



SIGNED FOR IDENTIFICATION: 
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